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FOREIGN TRADE

FOREIGN TRADE
REASONS FOR FOREIGN TRADE

Role of Bank in Foreign Trade
» To facilitate the payment
» To provide finance




REGULATORY FRAMEWORK FOR FOREIGN TRADE

Domestic Guidelines & Regulations:

“sForeign Exchange Regulations Act 1947

“*Import Policy Order

“*Export Policy

“*Guideline for Foreign Exchange Transaction Vol-1 &2.
“+BB Circulars & RBL Circulars etc.

International Guidelines &Regulations:

“sUniform Customs and Practice for Documentary
Credit(UCPDC) 600

“*Uniform Rules for Collection (URC 522)

“*Uniform Rules for Bank to Bank Reimbursement(URR 725)

“*Incoterms 2020

s International Standard Banking Practice (ISBP 745)

*International Standby Practices (ISP98)

¢ Others.



MODES OF INTERNATIONAL TRADE
PAYMENT

*Cash In Advance

*Open Account
*Documentary Collection
*Documentary Credit

Letter of credit means any arrangement, however named or
described, that is irrevocable and thereby constitutes a definite
undertaking of the issuing bank to honor a complying presentati&




RISK OF BUYER AND SELLER

Methods of Payment | Buyer Risk Seller Risk

Cash in Advance Extreme No/Very Low

Open Account No/Very Low Extreme

Documentary Collection Low Moderately High due
to Dishonor

Documentary Credit Low Low




FINANCE IN FOREIGN TRADE




FINANCE IN FOREIGN TRADE

IMPORT

Pre Import
L etter of Credit

Post Import

1Payment Against Document (PAD)

L oan against Imported Merchandise (LIM)
JLoan against Trust Receipt (LTR) ‘




FINANCE IN FOREIGN TRADE

EXPORT

Pre-shipment credit:
»Export Cash Credit Hypothecation
»Export Cash Credit Pledge
»Back to Back LC
»Packing Credit
»Export Development Fund

Post-shipment credit:
»Foreign Bill Purchased/Negotiation of Export documents
»Inland Bill Purchased
»Bill discounting
»Loan/Advance against Foreign Bill for Collection
» Loan/Advance against Inland Bill for Collection










IRC-Import Registration Certificate
ERC- Export Registration Certificate
CCI&E- Chief Controller of Import & Export




Import Procedure(DC)

Chemical
1000 KG
100000 USD
« Proforma Invoice/Indent * Issuing Bank
% Insurance Cover note M Advising Bank
s LCAF (Letter of credit Authorization Form) *:Co_nflrmln_g Bank_
SCE 7 “*Reimbursing/Paying Bank
< IMP Eorm “*Nominated/Negotiating Bank
“»Application in company letter head *Presenting Bank




Specimen of Letter of Cre

dit

Sender: RUPEBEBDDHLOD
RUPALI BAME LT
{LOCAL OFFICE, DHAKA)
D719 DHARES
(] g PN =
B
BAMGLADESH

Receiver: MBAOE R WA RIS 3000
MNATIOMAL BAME COF EILWSIT
KL AIT
Ty

FZ27: Sequence of Total
Mumbar: 1
Total: 1

Fa4048: Form of Documentary Credit
IRREWOCABLE

F20: Doocumentary Credit Number
0263140100125

FE21C: Date of Issue
140416 2014 Apr 16

FADE: Applicable Rules
Applicable Rules: LWCPURR LATEST WVERSIOM

FE1D: Date and Place of Expiry
Date: 1406149 20149 lun 14
Place: KLNAAIT

FS1D: applicant Bank - Party ldentifier - Mame and address

Mame and address:
RUFALI BANME LTD_,LOCAL OFFICE, S48,
DILEUSHAS Cfa DDHAKS BAMNGLADESH.

FSO: Applicamt
BAMGLADESH PETROLEURM CORPORATICMN
BSC BHABAM SALTGOLA ROAD, POST B0
MO 2052 CHITTAGOMG-34 1000, BAMGLALIDES H



F5%: Beneficiary
Mame and Address:
KLWWAIT PETROLEUM CORPORATION,
PO BOX-2E6565 SAFAT POST OODE
13126 KLAWWAIT.
F32B: Currency Code, Amsount
Currency: USD US DOLLAR
SAurmsounvt s 2R OO0, 00 # X ED00O00, DO
F394: Percentage Credit Amount Toleramnce
Tolerance 1: 10
Tolerance 2: 10

Fala: available With .- By ... - ldentifier Code - Code
Idemtifier Code:
Il IR N WA
MATIOMNAL BAMNE OF KLNAWAIT
KILWAATT KW
Code: BY NEGOTIATION
FA2C: Drafts at ...
30 DAYS FROM THE BILL OF LADING
DATE [(B/L ATE T BE COUMNTED AS
Duay OINE)
FA2ID: Drawse - Party Identifier - Name and Address
Mame and Address:
RUPALI BAME LTD_ LOCAL OFFICE,
3, DALEUSHA SFa DH AR - 1000,
BAMNGLADESH
FA3F: Partial Shipments
ALLOWELD
FA3T: Tramns=shipment
NOT ALLOWED
F44E: Port of Loading/Aldrport of Departure
SELLER'S LOAD PFORT IM ELUWSAIT
F44F: Port of ischargefAirport of Destination
CHITTAGOMNS BAMNGLADESH
FA44C: Latest Date of Shipment
140515 2014 pMay 15
FASA: Description of Goods andfor Services
SUPPLY OF GASDIL 0.2 PCT. "S" 30000 PALTON FLUSSMIMUS
COUNTRY OF ORNEIMN :KUNWAIT CARGO MOKPC-15/14 AS Pi

Fagi: Docurments Required

THMWVOICE [ORIGINAL « 3 COPIES) CERTIFYING THE FOLLOWING :

ANYVOICED QUANTITY DETERMINED BY INDEPENDENT SURVEYOR BEFORE
BREAK BULE AT DISCHARGE PORT AS PER AGREEMENT.

BAMSURANCE POLICY NO.CTG/MP/PUEB-T4/06/2013 [OFEN) DT.11.06.2013

C.PRICE AFPLIED AND QUALITY SUPPLIED IS AS PER CONTRACTLAL
TERMS.

DLALL OTHER TERMS AND COMNDITIONS AS PER KPC'S CONTRACT REF.
NO.T /MDY GEM fB05.

EIMPORT AUTHORIZATION FORKM NOBO0E.

2) 3/3 ORIGINAL BYL + 3 COPIES ISSUED OR EMDORSED TO THE ORDER

OF RUPALL BAME LINMITED, LOCAL OFFICE, DHAKA BANGLADESH AJC
BAMGLADESH PETROLEUM CORPORATION, MARKED FREIGHT PAYABLE AS PFER
CHARTER PARTY.

A).CERTIFICATE OF ORIGIN (ORIGINAL +3 COPIES)

A).CERTIFICATE OF QUALITY AND CERTIFICATE OF QUANTITY AT LOAD

PORT [ORIGIMAL + 3 CORIES).

S).FaR COPY OF CERTIFICATE OF QUANTITY ISSUED BY INDEFENDENT
INSPECTOR AT MSCHARGE PORT ([ 3 COFIES).

BlLFAX COPY OF CERTIFICATE OF QUALITY ISSUED BY INDEFENDENT
INSPECTOR AT HSCHARGE PORT ([ 3 COPIES).

TLSHIPPING DOCUMENTS MUST BE SENT TO THE APPLICANT WITHIMN 7
[SEVEN] WORKING DAYS AFTER SHIPMEMNT DATE BY INTERMATIOMAL
COURIER SERVICE AND COURIER RECEIPT MUST ACCOMPANY THE ORIGIMAL
DOCUMEMNTS

B). CERTIFICATE OF BEMEFICIARY TO THE EFFECT THAT ALL TERMS

AND CONIMTIONS OF THE CREDIT HAVE BEEMN FULLY COMPLIED WITH.

FA7A: additional Conditions

L.OCUMENTS WITH DISCREPANCY(IES) MUST NOT BE NEGOTIATED EVEM
AGAINST GUARANTEE OR UNMDER RESERVE.

2. THE TRAMSPORTATION SHOULD BE EFFECTED BY THE WESSEL OF

ANY COUNTRY WITH WHOM BANGLADESH HAS DIPLOMATIC RELATIOMNSHIF.
SHIFMENT AND TRAMNSSHIFMENT FROM ANY PORT OF ISRAEL 15
PROHIBITED.

3. BILL OF LADMNG IS5UED PRIOR TO THE DATE OF THIS L/C 15 NOT
ACCEPTABLE.




Documents commonly used in International Trade

“*Bill of Exchange

“*Commercial Invoice

“*Bill of Lading/ Airway Bill/ Truck Receipt
“*Packing List

*»Certificate of Origin

“*Beneficiary Certificate

“*Warrantee Certificate

“*PSI Certificate

“»*GSP Certificate etc as required in the LC. ‘




Import Procedure

Lodgment & Retirement
of Documents SCB NY




Types of Letter of Credit (LC)
*Irrevocable LC
Confirmed LC
* Sight LC
« Deferred LC
el ocal LC
*Foreign LC
*Transferable LC
*Revolving LC
*Red Clause LC
*Green Clause LC
Govt. LC
Private LC
*Back to Back LC etc.



Export Procedure

SCB NY




BBLC Procedure




BBLC Procedure




*Role of bank in Foreign Trade
Import & Export Policy

« UCPDC 600

* Modes of Int. Trade payment
*Import Finance

« Export Finance

Letter of Credit

*Proforma Invoice

L_odgment

* Retirement

* Name of some Int. Trade documents
*Negotiating Bank

*Back to Back LC etc.
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