


riginal Law:
Banking Company Regulation Act,1949

e Subsequent Release:

> Banking Company Ordinance, 1962

> Banking Law’s amendment Act,1983

»Bank Company Act, 1991

Amendment :

1993, 1995,1997, 2001, 2003, 2013, 2018
Total Chapter: 8
Total Section: 123

SChedule-2(Schedule-l: Financial Statement Format, 2: List of Debtors)
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Some Indicator of Capital Requirement:

RWA: = RWA:. +10(CR; + CRy )
1. Regulatory MCR: 10% of total RWA

__ Total Eligible Capital .
2. CRAR= g X100 =10%

3. Capital conservation buffer:

=2.5% of total RWA as CET1

4. Countercyclical buffer/Economic capital:
=0-2.5% of total RWA as CET1 (depending on macro-economic cir)

Adjusted Tier-1 Capital
5. Leverage Ratio = —mememeeeeeccccce e Z 3%

Total Exposure




'A new definition of capital:
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Eligible Capital: Tier-1 Capital + Tier-2 Capital
AD Tier i @@J[’r@ﬁﬁ@ﬂ{gning-cnncern capital )= 6%

a. Common Equity Tier 1 or CET1 capital:4.5% of total RWA

Component:
a) Paid up capital,
b) Non-repayable share premium account,
c) Statutory reserve,
d) General reserve,
e) Retained earnings,
) nndend equalization reserve,

1OT Tyl Erest in subsidiaries.

gfall in Provision, Deferred Tax Asset etc.



A new definition of capital:

BASEL-II

b) Additional Tier 1 or AT1l{Hvbrid) capital:
1.526 of total RwaA or 33.332cof CET-1L whichewveris higher.

Component:
e Instrument Issued by the Bank meeting

the gqualifving criteria for ATL e.g:
Perpetual Bond, Preferred Stock or Share..
eVIinority interest meeting the qualifying
terla fc:-r ATL

i stment

oTler 2 @@[@ﬂﬁ@ﬂg (Gone-concern capital):

4.00% of total RWA or 88.89% of CET-1 whicheveris higher.

Component:

e General Provision
(1% of UC loan: Ref-BRPD Circular no. 5/2016).

eSubordinated debt/bond

»Regulatory adjustment:
Wov: -




Basel-lll implementation planin BD: Ref-BRPD Cir 18/2014

1. Tierl Total 2015 2016 2017 2018 2019
Capital: Common Equity Capital or CET1 |4,5% 4.50% [4.50% [4.50% [4.50% [4.50%
capital
Capital Conservation Buffer 2.5% 0.625% [1.25% [1.875% |2.50%
(CCB)
CET1+CCB F.00% |4.50% [5.125% [5.75% |6.375% |7.00%
Additional Tier 1 or AT1 capital | 1.5% 1.00% |[1.00% |1.50% |[1.50% |[1.50%
CET1+AT1 0.00% |5.50% |[550% [6.00% |6.00% |6.00%
Tierl+CCB 8.590% |5.50% |[6.125 |[7.25% |7.875% |8.50%
Countercyclical Buffer or CB 0-2.5%
Tier2 Capital 4,000 |4.00% |4.00% [(4.00% |(4.00% [(4.00%
Tierl+Tier2 10.00%
MCR+CCB 12.50% |10.00 [10.625 [11.25 |11.875 |12.50
Deduction from Tier 2 capital
Leverage Ratio 305 3% 304 Migration to Pillar 1
Liquidity Coverage Ratio »100% |=100% |[=100% |[>100% |=100% |=100%
le Funding Ratio »100% |[=100% |=100% |>100% |=100% |=100%
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For Patient Hearing




